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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

Until recently, the Department of Revenue considered mineral oil used
to suppress the dust of grain as a ‘component part’ for purposes of a
sales tax exemption.

During recent audits, the Department of Revenue applied the sales and
use tax to purchases of mineral oil because their recent interpretation is
that the mineral oil is not an ‘essential’ component of processing the
grain.

LB 233 would make a direct exemption for mineral oil purchased to be
used as a dust suppressant in grain elevators.
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